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Financial Innovation

Lending Club is the world's largest online
marketplace connecting borrowers and
investors. We're transforming the banking
system to make credit more affordable and
investing more rewarding. We operate ata
lower cost than traditional bank lending
programs and pass the savings on to borrowers
in the form of lower rates and to investors in the
form of solid returns.

In vest

Mé
Monthly Payme"

NNPAITTIY WN DMNU71I0 MYNDNI WINDA AT 1Y RPIIN
01 . 'ND N7 "NIWN |NN1 NIFIOYN WR NNPI9N NIANY NP
NN M7Y19 WK W NIWN MNP TIND Q91N NNy
YN D"T0IN D'9120 YN 102 YPYINR JInn NP1 YIN RIUR
NN DAPA 12NN TN0N 2IN7 D901 NYPYA P'ON D'WONN
ANIYN N727 MWYIND 1101 D'POY7 1N 71T NIWR NNYN 178
oypwn7

YN D'7220 DIN DMPYA D'T0DAN NT 2NN 2T'0900 "N I DN
NN 0'72pn N7V DT'PONA 112 TIND D122 1N Y9N 0N
7T WIWN NN NT7Y 10 2NN |1 A9ITNA | .0MTD 11T
NN N71 NN AN'AN NNONN N7 DI DIUP DpoYYT
DW'PYNT 1 MINNND DY MDY A" AT DIND.MYTN NN
NN NNP 7¥ jNNa7 1M NN 0Ty 18 DINNN71 OMT0IN
121121 NTTIYR 1T ANIN .09 DW'PYNT 01 VY NN TV
27NN .00 TV N7WI1 DIN MM NN 12 DIp02 NTY7 A71oM
DINNA |7 20 WNIWND |1 2N NP AP 78w 0 P
JPOYR NN

TIV97 178 NPT WONT Q1N MUN WIND W7 MY70RN DN
NNNN DY'PYAT TWOND WN NOMNT IMTT N7 Dnn
AMT NN 7Y 710N AWTN MypYR iMnup7 quni7 ann
7NN I'NPIIN N2IYAT NN M7 7011 191N 20N 70N
27 M7y 01T NN TN DYPYAT ANIWD DNIPR 13T
N7 D'0012 AYPYN7 MINNI MNP DA 1NN YNOND D0
(1217771 )POY "WIWR 121N 'NIWR) D'N0

N ANt NI IWN MYTNA AYPYAD DNIMNYON 012'07
WINPD 01 DININD NPT NATNA OnUID  mmip77 nent
178 DMININA AYPYAT WINPD D122 ATY7 \7mn 2 1nd nn

N1 M nfY7 ma n01Ia pM7y NN

H nbron ninpjai

N1an2 m7ya AW MY 33 7Y 1MpINn NYn N0 UTIn
7w 10NN D109 1N e-loan nw1a v wawNn jnn
017 7PIY NIAY Y'TIA MINT PI2 121 “AT1727 mNN7an 11an
7Y D2 178 DWITN .ITNN2NN DY D1INA MINNTAN DINNY
MYYNND 721821 2DIND DTN NN 7Y 01N NN Y
D707 D7 2 Y907 ANNBUYTD NNAN YN ,AMI71100 1NN
711000 NYNAND .OM77 D070 M2 DT T AN, A0 Yl
NT0INNN N'RPIIN NIIWAT NN NN NN NMT7YI YNIT )N
700 DINNN .DMINNR NN D122 WN I MY 7Y NT21Y TN
m7w1 270 DINNT PAIY ANTI QMDT7NA DY MYNNA NNONNY
DY'PYUNN 7W A7TIYEN I NNN710U2

MY 9101 APOIN DINN2 NIYRY (ANNDU79) IRPINN 10N
7-7 '7yn 7w mwa mno) mmana - Lending club mayw
NDITNA 1PONAY  NNNN NINNBUT797 7TIN anam § TN
.0'901) DNV IN7 M7y

D77 D90I NN NN7R7 DIATN DY'PYA -TINA '0'02 YN
mInm MOyl 0y MW T2 0IUP D'pOy1 OMUI9
\7010) M7y MmN MTIR 112NN NN WP NN 707 IR0
7¥ 21NN MNNANA - (DINNA DY 127 N12NA INNT 0107
nin7 a7 U7 mpe 7w naona nnn P2P -p oinn
7y D719 WN 'WIYND 01D NNAM 0'PA17 MWUPON NN
AN 0112180 DY TIND W' DMYDN DINAY .01 1N Y9
AT DINNY 1'1 '73720 APNAN NN2N DY .170737 TITY NPt
WA 7712 NN MY TN DTN NIND 7Y ANMNT PIn

012121 0IUP DPOYT 'WIUN
NP 19002 NTMYNYN MINNR7 D'y 18 MINNRD 01Y)
WIWN )NN7 YINPD WIR T 7Y DINpIn WN 20N 191N
N2WYNan N N2 NPUPIUNT MINT, M7V INT NP YN



®)

'0JJ)’'9 TN

"9 1N 71" 010D 112 NIYPYD Y, NIpWIn 191y

¥ :MYpWAa N7 dYT N0 |12
NMMWNUIN NMYPYNL hMyun yanmT

ANM DY 070NN 0 NNT DAY .My Tnnnav
DYY7 .0"010 1A N7 DN DY7NY (1IN 12NN] DNYY NIND7 D171
DN TYD1 7000 72 7w mypwan nMvIgoR Nk a7 v )
172 ,NMTOP NN YW NI NN NN N2IUA 1IN 01N
APITNNN MMNI NPT -0'70200 IN IN21 DU Ay 1'pnNn
YI'n7 X' NUNN 070NN 7Y Mpan -MpTan 7Y nduivn
JUIYA MPON MNRIA NPT MYNAND |NMIY 720 NMyun

"M 770 17WIW NI MNP AINTND NI 7Y mnn
DNNNNT YNV IN ANDINA T ONA AYIAN MDA

DND 070NN 7Y YPY NPT YN DN OCNINND M 2
QOMNNYY N 1PN 1001 DMYN ONA L MIPI0N 1 12Y0 NINNIN
101 DN ,D710 D120 7101 2 OND P 7Y Mpa B DND
U3 DNA 1PN NMITIVON NN 1120 DN, NM'01INA PR 11007
]2 NN3NN "WIN DA M

V' DND MIYNYN 9101 WIN'W ¥ DD 070000 7Y o 3
112 Y OND D100 7101 17002 Dy ¥ OND M7 nnya
7W Ny1 Y DND ,MN2010 'N72 IPNTIAN W' DA 12010 ypYn
ANIYN ¥' DND 11910 "NYY [INU 1IN DA DY ¥ OND MDY
7y A D771 P DN NMIUIVOND MW A ONA NN2010 'NT7
Y' DND,0'720100 D'OMYA 7NN ND'WA 7V |10 ¥' DN AT'AN
TIWNN 7Y NMOUN ATI2Y2 DY YW DN NDYAND Y1 MpTa
JIP2 DNNA M2N "2 APTRTA NNYA YW OND

MMYRIN MNINID NPT

NMIIVONT DVI'NNA 910N N1722301 NN DN - D120 71nm
myapa N 2910mn 720 Myapan nmn 111 78D 2P0
DTN7 DNA 207NN M72300 DN T2 "M 270000 009N MynT
P N701AW 00N N7 2UNAYPYR 7TAT NN v At
7010 "7NTND 23N .D'720100 D'ONIYYT Y1 NINYI IMN NNYMD

]'N 1910 NN” 0702 OMNON ‘TN 1920 MDNN 7Y YT 100
172 INW Y011 TIY NIR QNI 1N WIN NI N YT N
oywn 7w MYINNY7 a7 070 12 a7apn axny ) Snya
N9I0 NN AN NMWNYTND MYPYA D71 710 01231 0N WND
N1 OND ,'00) NIN 727N ON1 1002 NIN 72N ONA 2nYpYAn 7Y
2N0DINA ANIWN NINTA NNWYT 2N nY01Y 1IN nYpwaT Tinan
D71 7721 NMWUNUTND MYPYAR D71Y 7In TTINNRT nan 7y
yN17 W MYPYAN N1 NN 7 TINT am73, U191 TN np
N7 N2 P'Ya N7R Y'PYAT QN2 P N7 107 MINND DT
QY27 N7 AN NYT7 -NYPA.NYTA 0D DN PUPNT )220 Y PUnT
Greenwich Roundtable xapan apnn 911 *y ooy nNn
mypwa7 Dnnn p7n mypa7 oumnynn 0Wpwn7 opin W
7y MP'On T MNP NN 0127WA DR U190 DMWNUTR
2P NN NMYUn Yann7 781 0'7000

nypyn 7Y N1 DMONIND DW'PYN L JNNRD MWy 70m
ANIYN 7Y Myn 7Y YNA7 M7 OM1UNU7N 0001
Dy TN NN IN NN 102 DPNN0N MYPYART ANNYNA )12'07
D'T09A7 1MV NTI MNP 7¥ MNP A 021 DY pwn NNT
AN 0122100 0121 DA TIY 'RLH1T 10D DMPN7 12yn .01
,D'T09N DNINA YIN'AT7 N TN J2I0) NN ITMyNYNN 278V
?DN'NON7 NINDT 1IN

AN Q1 |0 NMPYR IR M T NP 7Y N7'017 m2on
NI YINY DY, Y2 NINT T ATAY T DY M7 01N
NMUIYON 7Y MNIYN7 NpA 00 0'7'1 N9 0'0211 nYpY
AN 12'0 A7 NYPYA NINTI 12 "N 7D .NNY. IRUUT7R
MypYnl

NYPYN WND N1 NN 70002 QYU R MUNUTN AYpYD
N7ND7 DUMUNDD D700 M DYMIYAYA 07710 W ENd

whaoa ninpyan B



MU0 ,NNIN MWD 10 TV PR 1I¥212 17 M7
D"YTIND DYINN

TN N227N |0 AYPYA NMUITON AND - NNUIVONA NN
JDUPN NP9 ANTA MOPY N77 11107 17I0 0121 DY PYn 11y
N'N 1PN IMIUITON "1'0 NN 11YN7 IN A7 D712 11'R DN
AMUIVONAY 73 ]2 11 117YW MYPYAn N1 77207 noMN N7
. NANN MYV 9 TIAYN N7V NI 7171 120 W' N1 N1DND NN
'WNY D'90) 7710 IN 10NN 719N 770 Ip7 v ONA -71y9N
71yon 270N MYNT MD2I0A NMUIVON 20mp MWW 7y2
D120 0Y1TA TYD 201 72 9102 721 JAITAN DN .0MONINN
7PN 71yon NN

WP AT .NIWA DT N1DMY NN9NN WAR 7Y - yp1 mMpTa
MW7 MU NN MATNNR 11MONY D'WAN DY TV
N7 N N2IWN NN AYMION NP2 7007 MIYRIN PYNITIND
7v D"poyM DUWND P701A 0N DN A7 7Y .apaon
N7 107y 00N TN P'RY DMV NR7 NN 7y 700mn
JDINI D'ID 1N W M7V 101N 7V DIN'07 D'

YWD PR 7nNY 727 107Y-1p0 7000 7Y NNy aypwn
1T DN MN31 NTI9A 7 1T DN 110N "MyNwn P70 )72 1900 NN
NP 7010 7w 12107 12NN DN YT 17V 12100 .NTnn
7010 1INRD DA N NN MOINIY TR0 A1) N7 DTWT amT
N7 M21N7 JIUN DAT7 77y NP1 YPYIN NN 7Y MND PNy
D'71T2 D'T0OA 710 23" NIN TWND NN71Y

NY[YNN 'NIN ONN, DUUOWN D'IN0N P1T2710'7Y - AYPYan Wan

< Nan ‘mya wnn
K nbnoa ninpjan

WIN T PN 7Y WRIN MYPYAN 700 1R "WRIN D12'00
"YW A1I 19IN2 DMIPNA NI 2 PN Q1M DND 29100
2 D'TAIYN PN 1001 DNA 20NN DY TP P 17090
MYPYN D710 Y787 1N ,0'001 MNNU2 W17 712 [pnay
NN AN7YN PN DN 2000170 1D M2WNUT7R P7 W ORD
210 DN MDY NN NIY TN NN AW N AT J1INT 7100
0"7'T10'021 {*300 1'1 N7V 11N 11101 N2 DINp - M711010
PIWA PN INNT 2972, )7PNN NNNT 131 DY PYN WRD winmY7
Y'NIN1.n7yn N0 Y'Y NN1LNUAT7 0'0210 "I'NN NN qNTY
Ty DYPYNN TN NOWAN NYNMTL 170y MNpa NN
0y DMNIN DY'PYAN NN DI'RYNL N1M 0770 0'0210 1N

JMINT TIND D
YTAN DND DNPN IPI0Y DPWTINA MNTH DN - MOV
7NNIUID DN P2 1200 DN MYA7 117 Ny DN YOy
TNNI7Y'Y MTRY 7Y MIYT 0210 PR WIR 1Y DN 2ANIUNN
NP MNM 71737 71N NINDY7 21y200 I WTINA VTN 20NT0
N2 PR WINY7 ANNN NINY PN DN DY, DINn 7Y
1112 MWN AYPYAN P'ON 1N IN,'DININ TN NUP0N
NP0 7v MmN QYU P'ON19IND, MU0 197 U9 UM
JIPN 021 IR NP TNAL JNNND WTING MY 1iWN1 (PN
0'7'7) N70 00210 TINR ,N70100 112NN DY N7W NUIUOND
1021 1900 'NNYY 9IN2 D2YIYAN D'021N TINN,0'021A 773N
;010217 7700 TINND UMW N7 DPNTI9 10 7T, 0w anTa
NMAN TINNJINNND 1212 1120Y NNND TINNG, DY'PYan 1010



MPPN MY 2PY YI9T A7y PR ONA - M7 100
1720 YN37 10N FPINNN TWNI 1¥19]1 NI 190N 2008-1,7WN7
UNYA NN AWK D10 19001 IUMT 1'7Y7 70 an ona
mTn A7¢ DMUIUOND WX MNP Drmynyn oy
NT12'07 AN My 9 |0 NN Y17 IN IN7Ynn vy
N712' 1T 2770 '0212 N1'AN ANMY ANMA DNA - NNA ANNY
m'7'1 "7y1 0'021 N771) NP 7Y AUIUOND DN 'Y N
11907 N0IN 1PN DN Y2 N7 N717Y 0'0210 NBOIN |IY ,N1N)
09011 D'TAY MDY PN DNA ,H0111 T PV 17001 0'00)
179" 1PN 021V 121D 9Ty 209010 D'021N NN 7717 nan 7y
.D'WTNN 07187 MINND Pa0N NPa ATl

1NN "7y ¥' OND .DY'PYNN 2210 NPT - DNNN DYTpYn
7w MWN Yy a7 m71 178 2P TIN DY DYPYUAN
NN D'PNY2 DMIYRY NINTN D0 NY9IN DY A7V DWYN
NIYN 170N2 1902 NN IWA7 MUNND 712 TWR DY'PYNN TINN
m717y M7173 MW '0N |91N1 77 7NN 2210 DN D2 202170
JIP2 070 0'0210 211 1DN7 D17

AP2NN MIWOATRA 7Y MY A DND - D1PO0N 10102 MY
N7 nwAw D7 7131, 19 ON 20712 1IN DMPN2 MYD 1N
NPT YNIT 191N 702 AW 7N, [N

NN YT NIAY 70000 DY 12NYN91 D'WNIN 1IN DNA - A
1T AWM 270917 n71>' N7V NIUIU0N UPI NInWL  ivinn
D'712' AN NIV MDA MYIN 17901 11910 Yy 1INV1 7y
D'W N7 11'7Y NP NN DM - AN RUN 7Y YR
7w 910 NOWYT NN 27 DN'W 1IN ,N70100 MaN 12 AP
.DM'0n 7NN

NN N ) NP 7172 T09 ' IP7 ONA - DMBY 'N71 017000
PIYR 'NIN [N AMUIVON ANINA D'2ND 1M WND (N (U
W7 02 AN 2071 700N Y 1277 1017 1AT )2 DN ?20MNO1N0
21NN

M7 NNAN APN 7YY 1919V 2INTNA MmN TN 72W o
A7 72N )IpAn nypYan 7w fdwn nyTin m7w7 nn 'y
NN Ny 722 110¥y NN 7INYYT 1117y 27 0a7 ' u7nna aTv
nnd TY PN 7W M7TIN INn 280 NN N3N ATNYA

271NV 112712 7¥ Y1N 192 TINy'7 pn a'noe

7Y :MYPWA N007 RYT N0 12
NWNUTN Mypwa2 nmyvn yimai

<< DTIp ‘Nyn wnn

D'99IN7 DY'PYNN TY1 AYPYAN 7N 7Y AnN2WINA DN 139
?]7P2 NNONN 'WIN NN NN NP0 ¥ DND 2WOND 72D
DN 21772 DINN DY'PYAT 10 NMIT 0" 2YN0 012000 W' OND
]2 DN 2MD'WN1 D'9TVIN D'NIN A 7Y DR DY penT v
IV PIYA WNIN TWND DIWNY NNNT 1701 DD

M AU PITA7 7Y MNNAN Yann7 nn 7y - oy oo
D'WAYY DAY DOND PR 7Y Apanm MUIU0NTTND 0N
7y DWap) PN DNYY DONA DITR 727 10T N7 DN 2007210101
NIMNND DN 2NNN IINAYY DATD T 7Y 1IN N0 AT T
DN "M .DITN 73T W AT ,NNYY PR T NINYI DD1NYYY
N DN 20122 D7V WIWND NPT DN PR 7Y DMPnan
DIV PN 7Y MNMTA DR 1727 107y 12103 20MpN22 Y
MIMNND

7000 7y quIvn mpon 7Y n7nnnn XN NYpYaRT n0MNn
nn 7y DMTIPR MNT7 IIYR71 D"WTINA MNTA DN 1727 W
DT 1IN DN 70100 DY NN'W D117 apn DNNann 1Y) 717
NDIPN TN PN 7010 DN QP17 13 10) .00 DIRY 701N
JIPNN MWD "TYIN DN 1727 W' 91017 .09 711 0119 1N1'N17
MYIND TYINN 1M1 AN TYIN 7Y N7WN DT M7 W p 737
N2WN N7 DDTPIN AYTINT NNND

:WONT 17V NINTND "IN'D

NTITN 'AIT W TN 728 NYMI TNN TYN - UIU0N2 DY
NIMYIVONT D121 NIN DND .NJIAN 'NINNN 11WDIN 7000 7w
' NWTN NMUIYONT D121 NI ONA 2]02 Y'PYAT7 1mdNn N7V
P1Y1 ANYIN NMIPAN NUIYOND

NN NBPYA 1172 N2NNN DPNTINN DNA - 172 APRTIN
ANYIN N7 D712 1T, N7 DN 1m7721 7w DrNTana an7yn
I11'AN M72201 MYPYNN 1D DNA .NMIUITONI MW 7Y N1I10N
Y 7N OND 20MYIN YTV NP7 N0MIN 0111 DNIN 120 D)
V' NP7 DN TNI2 ,NNOA NTIPI 1T ?20210'00 70N N1dN02
"0 N7 2712 TN 21N NPATIN Y TN MYNYR qimn
ANNN 7NN NN Y1 7Y

DND ?]772 0'7'72 N70 0'0210 TINNA A"7Y W' ONA - NAMBD M7
IMIN T 7Y DYBYIN NIAT7 D'71'W D'0210 T1DM2 A7V AN
m'7M0 "2 DONNDAN NTA NN PIT27 W2 2101 "Myavyn YIvN
YPYUnn T 7y MY M7Mn DT 0y 'l

whaon ninpyan B



®)

'0JJ'9 TN

INIwr source MmN 7nan nanw
YNy source T AT

mdm nman 1w mya High Yield n“a aypun

"¥1'70 MMYN2 DW'PYAN TINN ' 11207 ,)12'NN MM AZITN "IN
D'WNNWN DN D NON 22% PV A1 ,86% - 1N D'N12IAN 1 7R
NITIyN1 D'WANYA DN ' 12'WR 07PN YY7YW-1¥) .NNN NN
DN "2 1707 78% -11 NN12) NNIWNA D'N“INT N9WN 1WA7 NN 7Y 70
AN TNY1 70 MTIYN YINWN DN 11207 DM19Y

N1 10210 PON-T'IN NN N“AN 70 NITIYAA 7021 N7 Myn
1780 DM .ATIYNN NDD1AN DAY7Y D'NIND 7V PON-T'2N NN
"IN 00210 NNIN ANYIND IN IY-"W1Y 7¥ N2YNAN ANNIND DY)
NYPYN " I0NT 1NN AT ANMY AN ITAYIINY INY apa 07
TWND NN 7N MWPIUN MIATIA ANR7 071 NYaN 70 mTyna
JTN2 NNYNIA 21NN NN 72 7V 1191|912 A

US Short- -7 ngwn npnw mmyn Mo 2 prwa myyin o
DTITMT NP7 amawal My nnnn 1w term High Yield
7107 DNNY DYPYN MY NIMIYD INMWON DT A7 M2n
NY12P ANIWN 7207 DMNYD N7 N NN NN2) )12'0-NANNIN ANIYD
2y MIMyn N7 M712'W Yaun TN MTyn 01 Y@ nTneT)
1N Y2un 1'02 D" yN N7V DNM0N DY YN

“D0N NINIYN 2127 MMINTIA {'90N0 DA7 1 N7 2 1120V DY'Yn
91N N7 D717V ,0'M12) D120 N7 N77 DTV NUIND ['hn mp
27 My Y0 DY PN N0 Source -1 MYON TY NTY M7I7 0y
2WNNNA TNIMA P'WANT A7 1T ANINN "D D'IMND 1IN AT XY
A1PR TNY2 M7Y7 NINBY 1NN NMNAY 121V

ANIWN\J12'0 NNNYA 712
NN122 ANIYAD DY 'WPMAN NAND TN D°DD NMY'T I8P 0NN -

2
®

S
®

5
®

@
®

(%) mw 0'03 W AKIUN
2
ES
s
]

IS
®

N
Ed

9
k3

0% 1% 2% 3% 4% 5% 6% 7% 8%
(%) nenTon

| Bloomberg, Markit website ;31.03.15 -7 127y :upn
.T'nya owivay ]'AN 770 O1'N 71y 'WIN'd

:0'001 O'w19Y
shayyona@source.info | www.source.info

H nwbaon ninpjai

"W NN INTY DY'PYN 2007 NIWA 'M7IYA 173700 12wNn Mapya
0y AY1p ANIYD N'W2NA 'T'710 AYPYA ['OND O'N“aND DTiyp
ON WONYT 1¥7N) DD NIV AYTN MN'NAT 1Nyna 27 1210
‘DMYan DW7pn‘ 0MN7YNNn 0NAN7 117D DWTN Aypwan
"19NN M1TNA 2112 O"0DN NINMA MYV 12¥ 1TV .07 0MImn
YN 72102 In27 0MY 01 OYPYN )PTna oY N mnn
7y MNYT DN¥I12 DN TNNIUID MY 1210 2 NINNn 7P NN
1IN 121N |12'0 MY 7Y AMY 1T 1N DON' AN AYIAP ANIUN
NNIYN2 'WPMINN NN NIA 1T RN2N MYN AYPYR PraNy DNMND
US Short-term High - 1¥p (yvinn o"n ywn) nnn 7yanma
Yield

5 1) wp n‘nn oy US High-Yield 1 mypun ammwona yuny
N‘NN DY 1787 ANNYA2 NN D12 112'0-NNNIND ANIYA 127 (DY
9INY TN W' NP DDA DY ANIYND D'N*INT )77 ]9IND 2NN 1IN
121N NMNTIAN AN 12927 MU 178 2I0 DNPRY 1m0 e 1
2y NP7WOIN 1770 21N MNAN)D 1N NN DDA DY 1780 N
"N "M DNTYRT DTV PR YN DN TN DY DYpen
17Y2 'NIN AT YNNI MNIA YA 9102 2NN WNINAT N3
NT7 NN DDA DY 1787 ANTYAL 1N ANNA 1Y 1200 NP DN0
Bank of America Merrill Lynch 0-5 Year US - 11 an
mwy 0w 24 7w n‘nn 7v1 High Yield Constrained Index
Markit iBoxx 710 qwNn 101 121 p2'0-nnNINA ANIWD 117
1) 0w 37 7w nnn 7va USD Liquid High Yield Capped
121N MY 1Y N1 01 NN MUIYD 01701 ,013'07 (1180 )
nMn NN7yaT e

7 mmanra US Short-term High Yield n pronw pmn
“INN 20N NYT NN D721 MN3 M7 7Y 170 ,(@0N1aR 900 7yn)
NWN MY WK TNIMA MDA N1 1N DAY 910 DINN2 0°NN
"0 NN NINYAIY NN YWD M2 NIPTN DN TpAna7 A
1M Iy 3 770 - N1 YNNI MNP INCRWR 0T DT 7Y )0
D''WIN NIYNDND INDUPN 7020 NYNDIND N7DI0IN 9'Wn 1'wiT
"YINN DN 10 DN )11'0 1220 MYNNND '917'N7 IR NN *TT0 Py
MYpYan ['An 1N 0'w7nn 0'n

QW'PUNN 21 MY YYD NNYIN AN 71912 NAN DYDY AN
N MINNI NP N (70 MTYN) 70 MNP DMUPID NMYON 2 Y
MT7 D'0N"N DAY N2'WNI DY'PYNL AM7N AN AN TNN2 1NN
112Y¥ 700 17YY D'RNAN .N7T0 0N P2 MOPY Im [ 71an
"1 0'9IN-17091 DMUIY DPIMYPYA "N 1P NV MY 910]



®)

'0JJ)’'9 TN

Y1779 1N 710" D'0I'D MYPWA YY" 1y 1700 Ioate 7an

2015 "W'TY J1ya1 minn

WD 1Y212 ANMND JINN NP2 MINNT YN TRIYN pUnn
M7YN 3.2%1 N7y 'POYN WINN DMWY D'NNINA 2.5% 7Y NTNY
NINNIND 71T NN 717 D19 NOMIND A7V NOpWN 1NNl
Uyn7 D'9'on 721 Aan7yn anel anmyn My ndmyy
211 MMIY791'N 121201 O'NNN] 1IN .01 0'0212 MypYnn
NNTI D'INNND D'WTINA 12-1° 05% -D1 71 (N79ND MY
MNT7DIND Y'Y .DINNND DMYTINA 0.9% 7V TN M7y INNT
2700 WY1 1% 0 120 TIY1 7N 722 7Y TY'NN 10 MO0
AN1IN 720 ,NNT DY M0YD D 7RIY 1AV AN m R ATIT
ON 7y 7RIY 121 NINNDD N'D N AN NPT MDY MMM
;N7 YIAT NN 7Y DY D'721 Wi TipYY Y Ting
M 7y N vipe N7 ANMND DN YNAT NYW1A N7
MY 7Y MINNIDAT NYBWAR 7Y 0N N7 DNT.7TY
J21M3 132 0'213N D01 N9ITNI MNY MIPTN2 M7TUA
70 "Mynyn |9IN2 PINN 7pW AT NANWN 1T WY

Myaunn 70117110
N0/ 12'0 0N "BUPIUND 1D DA PIY NWATY N Ty
M7 DM 1900 N7 D'712'W - QNI NAND Y7 ANNwnl
NPT MW NYICNNTIND AN7Y71 NN Pyl 0nnn
12¥ TVINT7 0T AT D'9¥0 DW'PYAN - TN 71D Y 10
ANMYN MY AN NP M DR 7YY TN PIan
N"NT1 NININ TY'NN NININ MN79INT 72pNa IWNIN 1yT
PV 1IN |NI'NA NINT DY 120090 TY MND7 MM NINTYA TN
NN NNTA PYTYAT AWP 00210 MR MI91I7 1201 TN
NN7YN Y2100 7120 1111 N7 DN DI DIWA 10 TYY N1 .0%
12170 N NITAL NN 191N M7YT QMDY MMM DN NN
NITN7 WP AR Py 7y AT TYN Nyawn DN .nrTa vl
07720 7¥1 D'TIP MU 1T MNTNA NNA7 0'0)N DN D)
NININA NPIAND PIYA 7Y INANR NINT .N2'011 OMNINN
PN NNY2 YIN'A 11INY 1120 IINNND D1IYA YY1 0'7'900
7y DN MY MM NINTYR MITNA NN . 10%) 7V N

Ywnn NN D701 MOBN N1 N2'NIA NMUIn eTn
N0 .0'0119a O'Pnvl 0Mva 0'00n 7w M1 nnnn
NYPYN INNN MY 2'NIN2 DT MW A ON 02 iMn

NP Nua w7 11 nna7 a'noy N 130N 0012

MY 7Y YN 1Y AU7IND 1720 NPMAND N72700
17170 YW IM7Y P MR TN AYI91 17370 .0.7% D2 NN
NN11 MDY Y 121 D1IANA NN ATYT N1 NINN Y29y
'AND )22 DMN OM72730 DIUPTINAYI MNPV
TNN N7272M NYA D 1NYY 7Y 1N 2014 MY 7 UMonaw
NYN 7Y YN 1y212 NN

M7 MM N0 MNINdN NANAAY AN1D ,N9I'Na
P10 9y MW 7Y DIMD NN N7I70M MNYIN MNNT
TWNA71 2015 MY 15% 7Y TINY7 QMDY ANMIND 'NIITND
WIWND 1T M7 M 2016 MW 1.9% 7Y MY'WA MinN7
DYINNN DNUPTIN WA ATIAYA PIY2 N9 11018010190
D'20 N9ITNA D'01'9N D'PNYA. AN MU' DN D) AN 7Y
M7YNNN NN IV MNIYD DT 001 107 120 NdInT
1NN PIv1 D

N7 "7V 073720 2 DN N9'W N0 0NN 119 1WA DN D)
12YN 12N TIYRIN 12712 2.4% 7Y 1NP2 ANNY 172720 .028"00N
QW72 71T UM ONTN 71T W1 ya N Doy
0.7%31 ANNY 172700

ON D290 YA D'IMIN A7UIND Y'Y AT 19w Ay
7PN YN M .NMN2 TMynwn (91N UM T 1N DU
NNMYAN0N JTNA 7Y DAY DYMEWN AMIND R AT
DINOND DY |91 WWINDAT DPAND [TV D9ITNDINT TN
NN WNNL I W' W AN N0 TV DIWD DNYT
N1MNN PIYA MAY DN 1237 NN YY NIRNDIN TN 1
NN

whaon ninpyan M



7y 00NN 177 191 190 M1 17N 1I7 PYAN “INAwn PWNR DU TN AN PV 1YpA ANDIY )2

mamyn NNMIynnn MoN MrTa 178 1NN
]‘U7 onnna .7 NpMnN. mnn ann
DMYY N7y N7 71T 1N 12D NNAn INAn

NN 1¥p21 mnyY
1v212 ann¥n

DM OYINY 2I0 (D'WTIN 6-12) AN DN
W2 DIPNTIINN DN 1127 710w [01 D
DN YN DA'7N D'MI0NNT N 7Y NWIA 1M

7Y 1001 178 D17y MWD D7'DNN DTMyNYN 2.5% I’y n-"]y IIWNTI-I DIV N0 N2YAN TNODI'NA NM™NIA OY YN

pynn .0'nn D“'7NPD‘B] omuan o'Tyy

NYOYNN 1M YN NNY7 78N M ATl

D"73730 DMUPTINAL AUNDA 7210 0N o"mvy o'niim nNNA N9'WNN 7wa 12y7 on n7ann N

MM MTNA N 7Y DUND e 7Y 0NN ']70!7?1 WD NID Ywnn N D'P222 N7221n aymo1 un7

N7V NMMYN2 AYypya ,NMn 0N NTIn 11T UPOND
.3.2%1 7y

M7y N7 .DM¥D MNImA p7n 7y onn Wy
AT PIY2 P70 MN97 vinm7 nipn v 01Nnn
.N2'MIN NMTNA PWAN N7UNNAY WA AR 7Y

PIWR 19 Yy 9Ty DI 00 7Nw nmnn iy TN
nMnn PIY NN .DATIP NIW2 10N WIN 7Y vl 10 Na
N'0BNN N'2MN 1220 .0MNN D'NNIDN D'PNY7 0N 1N Ty
JMPNN PIY1 NN NYPYD JWAN1 MIMIN N1 NIR MNIYM

n‘an

NDINA "N7YNNN NAND PIW2 AN NIND PIY2 nmT APy
17T NAND MNTYN Y2 APYIAY NIN DYDY D12INT7 M7
IN 05% 7Y DNIWNT YR NN N7WNN 7Y NND .mTna
7190 1123 MR NN MNIYDA DT 1D TN Y N9AY N
1N ANIYN Y'Y 1.8% 2120 TAIY |12 ANIYND YW TUNI
Y111 MINTIR 010 2NN N7WAN NN 7Y ANIYDR YW
NN WY NMIPNNN TINYN R7Y AWNDINAT I DY Nn0NT
70079 ,7190 10D MITA 7Y N7YAND NAND PIYA INUmA
NoN™NN .0NNND MY1I2Y2 178 MPTN2 MNYN AN7y7 N
121NN7 12yn AN7TIN W N ANT7TIN I'NINJA NN NoIN7
AT P'ON2 DPNTINT 1M

DY -10 7 'N7WNNA NIND 7Y "NIYA ANIYDR YW 2NN
790 NNYTAT Y102 YN YOV NAND IV .2.35% 117 7Y
0NN DN NN D720 1R PIYAT I M0 INTYA XY
JNITN |9INAT U

AT 01230 0NN 1M Nina o) (Baa) nnan nan
MPAN NINA N7 0D NNAY7 271 AT 'ON2 AYPYR .Y
192 NOITNA NN NNITAT TINAY 12WN1 NP7 W NNT DY

B wbaon ninpjai

0N Y1 2970 'WPARD nmna v A NN

7w S&P500 1'NN2 NN Py INY7 ANIYR2 MW D700
122 INNN 117N ,17.4 7V TNY NN 7'9D0 07300 $2100 -
WIN PN 79NNV 11 M7Y7 W7 713 pivn TRNY 12
AT 1NN2 N D'N1A 1M 12202 TN PR MUY AN
N'NY D20 7d0 D17 710'W NP DU WIM7 Wl ivn
WYIDING VITN NP MU 1M A7y, 20N AUNAT TN
AN NMNN PIY7Y NN 7Y1 UND D'NINA DNPAN 2N .ANT |1
¥ M7373 NN N7 0 107y M7YT WNNT ApTEn
omm m

WY M9 7y M W 100 WNOITND nimnn piy 91N
MIIN NN .20% 2120 178 DY N2NDT7 TY ATV DA
my7nM7 AN TWN MOND NNIND 1IN N1IN,00in)
NN "M 7172 1500 NWND PIY2 NN 19w 1
NN NN DN7Y1 13001 9% 31 1NN NN2NA NN .A91TNa
YN 1NN NIMN NN DN "N ITMyNYnn an7yn
N7y wNN PNV A2 0N NN DWATY )2V N1 2T
12 2PN NN MI7Y7 WA DN PIYY 1120 AR N7 .00
YW TITT NPITN DN NNY JWANNNT DY ,NIWA ANND)

NN DPINA JWNN NPTV 3%- 7Y

PNYY7 0N 7t Ty oniynnn opnwa inan OMMYNN
m7373 M PRI DY NI 0IPA7 DIpn Y .DMNND NMNN
QNNNNND NPITAN 12 M73737 22NN AMUImA Dnnn 0l
Mmysyin WK 73731 NNIN0A 'R DT NN WK M737)
T 7Y NYY mMPTNNNN <IN AWN M73731 190 |9



DNNN2 0'D21A NN N0 7Y N00IIN

]12'00 NNIY DT, AYPYAN MNUR NIN21 Mp7 72 'maNnY
WA NPNTIINN NY9WIN N7

01.06.2015 7"INN7 02121 11'P01 D'Y'OINN DN

QDINTIN M9V MINYAT DNTMY 2'NIND 111D 78w N
NYPYN1 DMN NP7 DIpA ¥ yaun "m0 071 ON N7

AN NN NIMBYA ANIYAA NN D2 00012
7w mwa n7nnn oMyw nr7yn i high yield n nan
M7YUNNN ['ONN 7YN 48%) 7Y NINM 5.9% 7V MN11 1N0)
WIYND 112'0 NN M7'IPNN N2 NNNTA .N9IPN ANINT

N'19¥ NNIYN "IRI0Y

naTy

n'19Y ANIYD
y¥nnY wn

B0 0
DIy

DY DN
YXINY7 INNA

oN/oN

nmn e

1"MN

e

oMM

0000

nan'x

N"ANR Y

mwnn
NN

nnan o pow
aYpen ANt

NI N e

MmN 1"MN

T nnan

7'In e

Senior loans

¥ Y"In nnan
nim

00000000

™YY NAX

(01w 10) NU NN N*TNN

NN NIMT NINIYND D1IN01 TR IRY . NAINT
nNNUan 0MPAN NN 111N D7y 190 AN

Mypwan N2 D27V7 DIpn v 2 I
YOWIM 'NTIN NIPAT7 M9 781W NAND PV 7R
M1 7NN L 2NN NIND I MTINND
21 )20 12 71 MW7 AM9Y N7 M 1NINT
Y'PUAT 1211 NIND PNV IRYT ANNYNL Mrnna
N7 122 NNANA AN IV . "ON NP 70 DNNA
0N NN J12'0 NIMI31 MIIN1 N1 0720 |07
N7 MM D AAN 7wa . piwa 07NN 12'07
7N MNIYNY MW7 NnaYl Dnw7 Moy
Ny 7210 NNN2 AT 1Y qUN'A7 )01 ANnn AN
NTI MNPT7 QU7 DIpn ¥ 781912 NINT n9'wn
("JUNIJD W7IN) MANA DIMUITONI MY penn
DN7Y ANIUNA TYM Q21N DPNTIN MIMIINGN

NIND PIY2 NIN71NN MNIYNA D'12)

n7y 7y DY N7 7T 1IPRY NN .00
NN 11'0 N9 NINIYANMAN Py 11
VPV 70 N7 197 AN NN 'pvd
7y .D"M0NN D'PNYYT AN DM N7Np Y7ya
PN MY ,NY1I2 1NN DN MDA PIYY OR
0'12'01 DPA7IVA NMAA TPIYT D00 D'NIN 1IN
mnn 277 Dpn v 20N AP DND Y
TN DMUNUT7N 0'001 27U71 NN prn 7y
DWINM 72 y'M NTN1 7731 DN P70 191N 1y9UN
MYNNN AMN7 U7 2 M 12 12Y7 1M
N1'"N1271 M3 NMUP707 Dipn v DTN YYD

W 207 MMNNNN NMUIVONT D'70007
N7 NIMY 0'02) INYPN AYPYR MU7nn N7ap

whaon nixpyan [H



Rg'lana a
ympl onette

rchestra
Music Director Omer M.Wellber

An Orchestra with a Purpose

www.symphonette.coil | +972.9.7457773




O

'0J)'9 TN

12WN NN MY YI00TA 'Y RSM ' 121N '

NN D'0'N A1'TNN N0 NTTIN
nmyan a7a'man Wirnn 7137 ninn
MINIYM N12N2 MY N

JNTA 72 DININ .D"1"20 TAYA 7Y DININ TR 7Y TINM1 02090
70N "IN D7 7YY, 01NIN1 021 MINND N 7707 0PN
190

oypwn7 o7 ANy awmn on wWyw nNTyn
0N AN NMWNUTN DT MypYa yan7 on7naw
.Jyna anmyn nmupa7

Y 'R 1IN WRYT A7V ,AYIIN 0N YW DNTYN
AN'WN NN NTA MNA DTN TIN PIWA YR N7TIY 2 7Y
Q70N PIVAINR 7T PIYY 0317 ¥ N ,ANYYT7WI NNINND
D7 TN NN WIND W NID 1WA 7Y 20 DNT ANy M1
12YN7 127 7V 19101 ,M07¥0 N7 A7ITIN “DNUAAN" NNT TWR
NNI7 .ANWRY DT "WINT NYNN MUDN NWID DN ANl
YN 0N MYW DNTYR MINND TAYA N N N7 1
AN NYPYAT MM 7Y D'WIPMN DN J017 AN2D D710 NIT DY
DT YINT MYYY MNdwN 7Y N1 DN 7 TINT MUyY
W70 N2'¥N 13 11120,0M27TN 119 ' )IV AWIN IR 7192 N
N TN NNYI N0 AT Y'PYAT NN 7Y )10 7*900 128 12D
12YIN .N1'TA 11NN DTN DDA N7V WP 9TV DNy
DN AM7 MYPAPA 7Y NI YN Inu myan ywy
NN MMynYn 1Py yeann nmynvn 71mn vip qmy7
TTINT W' AYMIIN 0N Y'Y DN M7YRT DIpnl Ypapn "nn
P71 APTAN N7Y11 MNYDIN MYPIPR YYD DN Niynwn
70112 NMIYITY0N MTYNA 7V 112207 270 AT DN Tmynwn
nMmpnN DPTINDA/NTYAIND J1ONA MTYNY NIND 12NN
MMM NN 7Y TR0 DN PRAT

1NN N7UNN 7Y DMnY7NIpn 0MI0NN IWND 7N 0N
MY AWTAA A7Ynnn DTN MY DN 1NN NYnaan
ON TION N7 .MNU2NA Orp1 Iy 07 nya aynam 177 AN
.01210 ININD W2 N21 IPAR ATINTNIYI N0 1D NN
M12NN 230N N2TIN N70 NNAN NIYAT YyInw 1'7nd nwn
pynay on73730 0MINNAA 01121 ,U192 A apm 7702
12'¥1 NAMP NINT DY TN .0 OmY TTINNAYT 730 1N
1N11122 AN, WNIN IMIN DY MT7WAN Y2IN NN 77 avinn
YTNA ININD W2 INND NNA Q7N INMPA AN 2WTNT e
070120 'M72 0IYN INNNNNAYI AWTNA A7wnnT yann
IYDIN NNNN 7V D'WNWIID A1TAN 'MATN N2Y 71210 DNIN
M7RYN N7V NI N 27 N7RYM ITN NN 700 At 1D TY
7y MY TN PIINUIN NN WONT 170D M7Y DN AN
21T'ND M2 N9IPN

W 7Y MmN wI7Y7 DIYpRR AonTan AINNND Ny
MOMN U202 01210 WIND

NYPYNT N1 T 0'WINT QYN 0N YWY 7Y imiynwn anNTyn ¢
7pw 70 10-n A7yNT 7w 2ty 7y awin on n7un ¢

O"0'02 |1t NIN 7Y N“Ynn M9 n7NA *

MTIN 021 D'T0 ,0N0A A DIIYA TV NIY D78 NMdin
MPT7 Y WTNN NIND W 7V 1277 ."D1anat 73700 iy
DU 0'21 017375V NN DN N7 7IWN NIDY ATIYR DN
nMmian NMNR 01 DOYP YN DYDY ANTRT nawy
WP 7Y MR INMNT 2NT7 NI A7Y0NA 7Y DT'PENI
AP XY DN N2NN DD 1T0 7Y M7YAT7 DR 70 nrTnn
AN DR 2WAT NN 7Y D7 DD MINN9 17 NINDT1 Nnn

whaon ninpyan I



WNYNY DIPN1 MUA7 NIPA7 19ANY 101NN 0N ™YW N7TN
TV 127 IWIND W DINT 1TINT 20N .N0UNN NIYAT YNNI
2197 T INYMY N DTN 7Y 170Y 2177, NN 00" Awn
7y 0N U1 DN N 1120 '"N72 NY'WT AWDIN 0N MYW 7Y DN
,OMT DNIN 01 DA DAY7Y1, 00N 72 170YW 7R 7W DNany
API0yN MNP 179'0Y ,0'7y50 1NN21 D'POY NI 1MPA TN

J/Wn1 apioynn MMpn N77n1 0'y"onn

TWOND U 721730 1900
NN poyn7 - A7N DNy
DINN - Mmpn7 Doy
DN " Y |n N7 D72
npoyn om7'yos NN gy
o 071y2 DNNN mrTng
n7y"7 0 0'Tay7 DNy
YN AWIIN IY1971 AN

N7 TV 177 )2 7Y WN
0'0'n ArTNR MO0DN
wi7nn7 - N AN
v W nmyan a737on
M7NIWN NN

WIND WT YN N oI7nT
nTIynn DM mpy
nmypya 7w MmNy
NP7 APy Mo
pUnn 7Y ANMND WP DN AN DM DIUPD Doy
MM TRIY IND DN NN DY PYNR IR TRYY D0
PN Y1 N INYMY DPI0'71919 007007 11T N7V YN N
N1TNN N73721 1NN 101N DWIND DN 7' TINT D'717Y N, 12800
]9 DN PWATI TN

W MY Y1931 W RSM Tomam 7000 qmvy 1 ann
22YYT7 NN NIYT N'WIawn

H nbaoa ninpjan
{

NN NDIPT MMyNwn ANIWN 21N N7 QW1 0N N7Un
WA 7012 NI D7IN, AW 0N TN 0 1981 TV 1D 00T7 W
WANDT INNYNL PIYRYA 27T ANIYD 2170 NID "D 1200 7Y)
0N N7UN "TT7,790 NN NDINT DU 12 IYPYIAY A0
ynwn 73 27 'R Mnn 7y 00 0AT 12 701 1720 a7y
TIY YMINN 112y O"7NNIN1 DP010N 1102 7D N I M1 MY
N DNON AV ,AP'PNN 70 DI'0 DU TIY DINTT IMNYYT 102

o DTN

tn vin 7y n‘ynn Mus
Ny ynor N7 Moy

my'7nn
7'3Tn 7 1NyT DY D200 "IN
"0 3 M 7Nk OECD-n
TIO' NN 7y nynn Muo7
N7 MUDN D1 NMTT MY
NI AY7Y DNUNR DN 0w
Wm AT Mo Ay N
ndd [T in o T
NN Tnyn D711 DN7R
,TNN DN7:727120 11200 12780
DN7 NN NV DN7 )27 ON7
Mp 21 AN7D AU QY NNy
Qmyul oo 7y D7y 7'
2700 YD DN )27 19010
9 0B0n DN N
NMpPI, M71202 TINM A9IN7 1M N721 72000 12200 WY
NDIN7 DINWA NMI9A 7Y ynwn 11211 O 0171900
11020 ' 7y MW7Nn M1IW7 Y"07 ¥ 13 NI0 "IN 1297 .pInA
1T NIWN NUN MIYA NUAIN 1T )17 3800 7Y 871 )80 7Y

7y NNYT 77100 7m0 qWN ,0M0N 7pYn OnpY Dv)
7MW NITND IWN 70PN 0N MW anp I 1NWAT

o7v'n N nn
JI7n2 Awn 7w 1903 7Y DNNN N7IT) AMwn IR 01 7V 19101
7Y NMNDT7 7P N7IyON ANTAT7 17 YN0 N DINT DY TN N



®)

'0JJ'9 TN

//“ MONTREUX
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Benefitting from demographics:
The search for true alternatives and income

By Oliver Harris, Managing Partner, Montreux Capital Management

The global financial crisis created a paradigm shift in the per-
ception of risk.The unprecedented collapse of most tradi-
tional asset classes prompted investors to look further afield
for truly alternative forms of investment, immune from the
short term impact of market movements. Additionally, the
subsequent low interest rate environment of today has also
resulted in a major quest for income — driving the prices of
many yielding assets well above fair value.

As investors seek to address these issues, the nets have
been cast far and wide.Therefore, the care home sector, a
relatively unknown but growing space, which remains the
preserve of a small band of investors, is now being increas-
ingly recognised for its low correlation to other assets, its
low volatility characteristics, as well as its high and sustain-
able level of income.

Benefitting from demographics

The care home sector’s emergence as an alternative form

of investment is underpinned by attractive and undisputable
demographic trends, such as longevity and an ageing popula-
tion.The provision of residential care is not subject to mar-
ket forces and the payers for such services are not directly
affected by short-term sentiment.

The macro demographics are irrefutable. The number of
people in the UK aged 85 and over was |.6 million in 2013,
and this is set to double over the next 20 years. From 2012
to 2032, the populations of 65 to 84 year olds and the over
85s are set to increase by 39% and 106% respectively. Based
on government actuary projections, the number of people
living in residential care in the UK will increase to 1.25
million in 2056, compared to 419,000 in 2009. It is difficult
to find a more invariable and global tailwind than the aging
population.

At the very time when the requirement for residential care
provision is being driven upward by demographic change, the
total capacity in residential care homes has actually declined
over the last decade. For example, mental health capacity has
shrunk by 24.8% over the period.The supply/demand imbal-

ance offers unrealised investment opportunities and significantly
underpins the asset class, helping it to exhibit low correlations to
both traditional and alternative forms of investment.

High and sustainable income

The sweet spot for investing in care is with the operating compa-
nies, which are both the providers of care and owners of the real
estate. The leading operators are creating profit levels in the region
of 25%-28% for care provision, with gross fees being linked to RPI.
In addition, the requirements to provide the capital and have the
appropriate specialist regulatory experience have created high bar-
riers to entry in the sector.This supports such high return levels.
Such a solid level of return helps to provide a high and inflation
proofed income stream for investors, which is currently producing
a running yield in the region of 7%-8%. In the current low interest
rate environment, high and predictable income levels are a rare
commodity. It is especially favourable when compared to other
alternative assets, the majority of which produce no income at all.
Uncorrelated returns

The valuation of care homes is driven by the net fees generated
by each bed, rather than property market dynamics, thus insulat-
ing returns from a property market, bond market or stock market
correction. However, there remains a real estate value underpin to
any portfolio, which acts as embedded risk support.

Consequently, the return stream from the care home sector looks
very different to any equity, bond or alternative asset and more
closely resembles an inflation-linked, high yielding liability — such as
a pension or endowment.

Conclusion

The ageing population and the increasing requirement for residen-
tial care provides a degree of predictability not afforded to other
asset classes. Care sector dynamics are unlike any other form of
investment — demonstrating that alternatives can not only provide
uncorrelated returns, but can also provide a high and sustainable
level of income.While it is not on every investor’s radar, this sector
is being increasingly recognised as a credible portfolio diversifier
and can provide a solution in the continued quest for truly alterna-
tive assets and income.
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The Sustainable Attractiveness

of Real Estate Debt

By Oliver Harris, Managing Partner, Montreux Capital Management

Fixed Income investors across the globe are facing challeng-
es from historically low interest rates. Investors are having
to look further afield to find positive real returns.

Investing in Commercial Mortgage Backed Securities (CMBS)
offers a great opportunity to earn a relatively high yield in a
currently low yielding market. The CMBS market is currently
undervalued following the Financial Crisis and looks set to
benefit from the ECB purchasing asset backed securities as
part of its asset purchasing programme.

We think that CMBS, particularly in Europe, offer attractive
yields and compare favourably with other asset classes when
measured on their historic risk-adjusted returns.

Rogge’s Short Duration Global Real Estate Bond Fund
invests predominantly in Commercial Mortgage Backed
Securities (CMBS).These are bonds that are secured against
a pool of commercial mortgages.We utilise our partnership
with Heitman LLC, an established Real Estate management
firm, to gain accurate valuations of the underlying assets
involved in these CMBS and therefore have confidence of
capital preservation.

Negaltes Yiekding Fusn Mariels acamees the Yield Cuve

Since the launch of the fund, it has delivered superior
returns to short dated Investment Grade Credit and High
Yield markets, and looking forward the running yield is
higher. The fund maintains an Investment Grade average
rating of A whilst outperforming a lower rated High Yield
benchmark.

The fund has lower interest rate risk than investing in

Investment Grade bonds.This is because the majority of
bonds in the portfolio are floating rate.

With low correlation to traditional Fixed Income indices,
exposure to prime global real estate and inflation hedging
characteristics, short duration fixed and floating rate CMBS
provide an attractive opportunity for the current environ-
ment.

In conclusion, we believe that CMBS offer an overlooked
opportunity for income combined with inflation and inter-
est rate protection. Furthermore, these returns can be
achieved without sacrificing significant liquidity or credit
quality.

The information provided does not constitute legal or any
other form of advice and must not be relied on as such.
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